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Feasibility study of smallholder oil palm expansion
Action fiche
	Project short title:
	Feasibility study on the expansion of oil palm out grower schemes and improvement of related contract farming arrangements

	Expected Result:
	Potential for expansion of smallholder producers is known; contract farming practices are documented and potential for propagation known; a system to commercially produce certified seedlings and train farmers in spacing and plantation management is proposed.

	Country/Region:
	Cameroon

	Executing agency:
	World Bank SDN

	Estimated total cost:
	80 000 €

	AACP contribution:
	55 000 €


The objective of this activity is to gauge the prospects for an expansion of smallholders oil palm plantations.
Latest news 

A French consulting firm, C2G Conseil, was recruited in April, 2009, to conduct a thorough investigation of smallholder growers around industrial and small-scale artisanal processors. Two international consultants and one national consultant carried out the field work in Cameroun from April 27 to May 29, 2009. The final report highlights the necessity of developing smallholder plantations in Cameroun to ensure expansion of oil palm production. The report offers detailed recommendations on how Cameroun can achieve self sufficiency for consumption of oils and import substitution. The recommendation could either be implemented under the PACA oil palm component or by other donors. This activity was completed in September, 2009.

The Action
The feasibility study will gauge the prospects for an expansion of oil palm out growers schemes to prepare the ground for the privatization of the Cameroon Development Corporation (CDC). The study has three objectives (i) to better ascertain current potential for expanding smallholder oil palm plantations in Cameroon; (ii) To provide recommendations on propagating contract farming practices between smallholder growers and processing industrial units; (iii) assess potential for improving access to quality planting material.

This work will also build upon the previous WB-SDN value chain study, and cooperation with FAO and CFC is being explored.
Background
The oil palm sector in Cameroon is characterized by the presence of a large government controlled entity, the Cameroon Development Corporation (CDC), which is due for privatization. Given the number of layoffs that will be entailed in this privatization, and given the market fundamental that are very favorable to the expansion of palm oil production in SSA countries, it will be important to ensure that dismissed workers receive inducements to set up as out-growers under contract to the processing units.
Read more
A final report is available (French only)
Contacts 

World Bank: Christophe Ravry, cravry@worldbank.org
_1250593499.doc
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