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European Union
ACP Group of States

Regional consultations on value chain risk management and finance
Action fiche

	Project short title:
	Regional consultations on value chain risk management and finance

	Expected Result:
	Feasibility of risk management and credit products

	Country/Region:
	Multi-country

	Executing agency:
	FAO

	AACP contribution:
	20 000 €


The objective of the activity is an assessment of stakeholders’ risk exposure and financial constraints; identification of financial and/or risk management solutions to mitigate risk.

The Action

The activity will discuss the feasibility of introducing formal and informal risk transfer mechanisms along the value chain capable of enhancing credit collateralization and facilitate their access to finance. Based on outputs developed under Activities A02, A16, and A17, and from existing cases and literature from other regions, a regional workshop will be held with a view to identifying solutions ranging from those that account for the linkage between insurance and credit products to those involving improved policy and regulatory environments. The activity will focus on the cereal sector 
Monitoring milestones

	Month
	Indicator

	2010
	Regional workshop


Background

The KOW and subsequent consultations indicated that credit can be rationed, among other reasons, due to the presence of high risks that cannot be assumed and managed by individual stakeholders with the traditional strategies. Solution to financial constraints along the value chains can be searched within the linkage of insurance and credit products.

Contacts 

Siobhan Kelly: Siobhan.Kelly@fao.org
Latest news


The KOW and subsequent consultations indicated that credit availability is limited, among other reasons, due to the presence of high risks that reduce the investment incentives facing individual stakeholders. The sources of such risk vary widely, but include inappropriate policy interventions, extensive market failure as well as climatic events.  Based on outputs developed under Activities A02, A16, and A17, and from existing cases and literature from other regions, a regional workshop will be held with a view to identifying solutions ranging from those that account for the linkage between insurance and credit products to those involving improved policy and regulatory environments. The activity will focus on staple crops in order to gather lessons learnt from activities undertaken under the AAACP programme in the area of finance and risk management in the Cassava sector in Zambia (2. ESA.A03) and grains sector in selected countries of Eastern and Southern Africa (Kenya, Tanzania and Uganda) (Activity 1.ESA.A17) 





By leveraging the presence of policy makers and technical staff from Governments, the consultation will aim to show, on the basis of the assessment on the distortionary effect of some grain policies, the efficiency and non-distortionary effects of selected market based risk management tools to hedge against price and grain stocks fluctuations.


The workshop outlined above will be held around by end July 2011
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